
BEIJING: China Construction Bank
(CCB), the world’s No. 2 lender by mar-
ket capitalisation, plans to raise most
of a proposed 80 billion yuan (S$15 bil-
lion) debt offering in Hong Kong.

The Beijing-based bank, which is
still in discussions with regulators,
hopes to sell the subordinated debt by
the end of the year, chairman Guo Shu-
qing told reporters yesterday.

CCB won approval from its share-
holders last Thursday to replenish its
capital within two years.

The offering, which may be Hong
Kong’s biggest dim sum bond sale
since the first yuan bond was issued in
2007, would allow CCB to tap rising
foreign demand for yuan assets.

China’s systemically important
banks may face a 400 billion to 500 bil-
lion yuan capital shortage within the
next five years, Ms Wu Xiaoling, a
former deputy governor at China’s cen-
tral bank, said over the weekend.

“The Hong Kong market may not
immediately have enough capacity to
absorb all of the offering,” Mr Guo
said. “It’s in line with the nation’s goal
to develop the yuan offshore market,
while for ourselves, the cost of issuing
the yuan bonds in Hong Kong is cheap-
er.”

CCB sought earlier to dispel con-
cerns that a strategic partner, Bank of
America (BOA), was planning to sell its
10 per cent stake in CCB.

CCB president Zhang Jianguo an-
nounced on Monday that BOA would
keep at least half of its 10 per cent
stake. The United States’ biggest bank
owned 25.6 billion CCB shares valued
at US$19.6 billion (S$24 billion) as of
June 30 this year.

Executives said CCB had extended
its tie-up with BOA until the end of
next year and was in talks to lengthen
cooperation for another five years.

The nature of the extended tie-up
between the two banks, however, was
not immediately clear.
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ZURICH: Swiss bank UBS plans to slash
around 3,500 jobs, almost half of them
from its investment bank, as it seeks to
shave some two billion Swiss francs (S$3
billion) from its annual costs by the end
of 2013.

UBS had already said it would cut jobs
when it posted a lower-than-expected
second-quarter profit last month.

The bank’s Singapore operations are
understood to be relatively unaffected.

A person familiar with the matter said

it was “very much business as usual in
Singapore, and UBS will continue to invest
in growth areas, including wealth manage-
ment in the Asia-Pacific”.

Like rival Credit Suisse, UBS has been
grappling with rising regulatory costs and a
red-hot Swiss franc eating into profits.

Said UBS in a statement yesterday: “The
measures are designed to improve operating
efficiency. UBS will continue to be vigilant
in managing its cost base, while remaining
committed to investing in growth areas.”

Around 45 per cent of the cuts will come
from its investment bank, 35 per cent from
the wealth management and Swiss bank divi-
sion, 10 per cent from global asset manage-
ment, and 10 per cent from the wealth man-
agement Americas unit.

Credit Suisse has already said it would
cut around 2,000 jobs, after weak trading
activity and the strong franc hit its
second-quarter results.

UBS expects to book a restructuring
charge of some 550 million francs, and
around 450 million francs of this will be
booked in the second half of this year.

The savings will come from redundan-
cies, as well as natural attrition and further
real estate rationalisation, UBS said.

Banks worldwide have been hit by slow
trading due to the debt problems in the euro
zone and United States, as well as regula-
tions aimed at forcing banks to hold more
capital to protect them from future shocks.
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BEIJING: Economic growth is stagnating in
Europe and cooling slightly in China, ac-
cording to surveys of business activity re-
leased yesterday, fuelling concern about
the risk of a global slump as Western gov-
ernments struggle to cope with their debt
problems.

Preliminary purchasing managers index-
es (PMIs) in the 17-nation euro zone were
marginally stronger than grim market fore-
casts, giving equities and the euro a mod-
est boost.

But the surveys still suggested the euro
zone’s economy was likely to post near-
zero growth in the current quarter through
September.

A separate index of economic sentiment
in Germany, the ZEW, indicated the slow-
down was spreading beyond indebted mem-
bers of the bloc’s periphery and taking root
in core members such as Germany.

This could raise the risk of a recession in
the euro zone. Combined with the slow-
down in China, a European slump might
help to push the United States back into a
recession.

The euro zone’s services PMI edged
down to 51.5 this month from 51.6 last
month, hitting its lowest level since Sep-
tember 2009.

Meanwhile, the PMI for the euro zone’s
manufacturing sector slid to 49.7 – its first
sub-50 reading since September 2009 –
from 50.4.

“There is the dual whammy of the glo-
bal cycle turning down and, at the same
time, the domestic market being hit by con-
cerns about the debt crisis and biting aus-
terity measures in neighbouring coun-
tries,” said Mr Chris Williamson at data
provider Markit, which compiles the PMIs.

HSBC’s flash China manufacturing PMI,

designed to preview the country’s factory
output before official data is released,
edged up to 49.8 this month from last
month’s final reading of 49.3, but re-
mained below the 50 mark.

Although the numbers indicated a slow-
down of China’s growth from the previous
month, the Chinese economy is still ex-
panding strongly on a year-on-year basis.

HSBC said the August PMI was consist-
ent with manufacturing growth of around
13 per cent from a year earlier.

“We maintain our forecast of a soft land-
ing in growth” for China, said economist
Ting Lu at Bank of America-Merrill Lynch.
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A STUDY has shown that Singaporean phi-
lanthropists often tend to give their money
to communities abroad.

The findings of a joint report by Swiss
bank UBS and business school Insead
showed that 33 per cent of dollars donated
last year by Singapore’s wealthy went to
communities outside Singapore.

This put Singaporean philanthropists
ahead of their counterparts in Hong Kong
and Malaysia – which gave 23 per cent and
16 per cent to other countries respectively.

The study, which took up to a year to
compile, drew on more than 200 surveys
and 100 interviews with
Asia’s ultra-high net worth
individuals and families
across 10 countries and ter-
ritories.

Asia’s wealthy tended to
give back to those in their
countries of origin, said Ms
Jenny Santi, head of philan-
thropy services at UBS.

“There is a strong inci-
dence of community giv-
ing, whether it’s from Con-
fucian or Hindu traditions.
The Chinese tend to give
back to China, and the Indi-
ans tend to donate their
wealth to India,” she said.

The study noted that “a
constant factor that re-
mains is the centrality of
the family unit to the con-
cept and practice of philan-
thropy in Asia”.

It explained that Asia’s wealthy engage
in philanthropy primarily to ensure the con-
tinuity of core family values and to create a
lasting legacy in areas such as education
and health.

Education, in particular, came out tops
as a leading cause for giving. An overwhelm-
ing 35 per cent of dollars given were dedicat-
ed to learning. The next biggest cause, ad-
dressing poverty and development, attract-
ed only 12 per cent of dollars given.

Ms Santi attributed this to strong cultur-
al roots that emphasise education. She said:
“Many Asians think that giving to educa-
tion is the way to break the poverty cycle.”

The study quoted the matriarch of Singa-

pore’s wealthy Lien family, Mrs Margaret
Lien, as saying how her late husband, Dr
Lien Ying Chow, founded the Lien Founda-
tion to focus on education.

“In the beginning, his foundation had on-
ly one focus – education – because he did
not have any formal education and felt this
was a great disadvantage. He did not want
others to be set back in this way,” she said.

Dr Lien’s grandson, Mr Laurence Lien,
40, is now the chief executive officer of the
National Volunteer and Philanthropy Cen-
tre, and chairman of the Lien Foundation.
At yesterday’s media conference to unveil
the study, Mr Lien said giving was now
more strategic and focused on wherever

made the highest impact.
He said: “The most im-

portant aim of philanthro-
py is to make social
change. This is mostly
done through the support
of social entrepreneurs.”

The study noted that
structured family philan-
thropy is a relatively new
phenomenon. Of the 200
initiatives surveyed for
the study, more than
three-quarters had been
established as formal
philanthropies since 1980,
while more than 60 per
cent had been founded
since 1990.

It concluded that, to
have a sustained, transfor-
mational impact, family
philanthropy in the region
will require sharpened

strategic focus and a more professional ap-
proach towards implementation.

Mr Mahboob Mahmood, adjunct profes-
sor of entrepreneurship and family enter-
prise at Insead, said philanthropic efforts
could be improved if governments fostered
a better relationship with wealthy givers.

“Government relationships with philan-
thropists tend to be quite dysfunctional.
This must be improved,” he said.

“Asian philanthropists are much closer
to the ground. If they can bring strategic
partners, pool their funds together and at-
tract more professional managers, the col-
laboration, combined with local strengths,
could really be a positive force.”
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IN REAL ESTATE IN 24 MONTHS

Almost half the jobs that Swiss bank UBS plans to cut will come from its investment bank.
It posted a lower-than-expected second-quarter profit last month. PHOTO: ASSOCIATED PRESS

Workers at a factory in Hefei, Anhui province. Although there are indications of a slowdown in
China’s growth, the economy is still expanding strongly on a year-on-year basis. PHOTO: REUTERS

But it’s business as
usual for Singapore
operations, says source

Singapore’s wealthy often
give to foreign causes: Study

Growth stalls
in Europe,
cools slightly
in China

UBS axing 3,500 jobs
to cut costs by $3b

X

HELPING THEIR OWN

“There is a strong
incidence of
community giving,
whether it’s from
Confucian or Hindu
traditions. The Chinese
tend to give back to
China, and the Indians
tend to donate their
wealth to India.”
Ms Jenny Santi, head of
philanthropy services at UBS
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