
By NISHA RAMCHANDANI
A KEY area this year for Ex-
ploit Technologies – a unit
of the Agency for Science,
Technology and Research
(A*Star) – will be fostering
the creation of spin-off com-
panies.

Exploit Technologies is
A*Star’s marketing and
commercialisation arm.

“For 2010, Exploit Tech-
nologies will focus on
fine-tuning marketing strat-
egies and deepening indus-
try engagement to more ef-
fectively proliferate indus-
try adoption of A*Star tech-
nologies, developing IP port-
folio clusters and support
commercialisation teams at
portfolio level, developing
biomed technology clusters
for effective commercialisa-
tion, and developing an eco-
system that helps research-
ers spin off companies,”
CEO Philip Lim said yester-
day at the launch of Innova-
tion and Enterprise Week
(IEW) 2010.

In 2009, Exploit Techno-
logies saw five start-ups
take off within 12 months.

Mr Tan pointed out that
of the five, four originated
from the Commercialisa-
tion of Technology Fund
(COT) or Flagship projects.
And among all completed
COT and Flagship projects,
more than half managed to
earn commercial out-
comes.

Exploit Technologies
will continue to work hand
in hand with both multina-
tional corporations as well
as small and medium enter-
prises (SMEs).

In fact, of the 148 licen-
ces concluded in the past
four years, c lose to
three-quarters were signed
with SMEs, said Exploit
Technologies chairman
Tan Gee Paw.

He also cited a study on
the US job market that
showed start-ups and
young companies lead in
net job creation there and
which have done so for the
last 30 years.

In Singapore, A*Star
has had 35 active start-ups
over the past 10 years, with
a combined market capitali-
sation of over $220 million.

A*Star
unit to
focus on
spin-off
companies

By TEH SHI NING
RUSSIA needs to encourage
entrepreneurship and inno-
vation to realise the poten-
tial of its wealth of resourc-
es, Minister Mentor Lee
Kuan Yew said at the Rus-
sia-Singapore Business Fo-
rum yesterday.

And while the BRIC econ-
omies (as Brazil, India and
China are often grouped
with Russia) show much
promise, there are dispari-
ties in their speeds of
progress, Mr Lee said. He
held a dialogue session
with some 600 internation-
al delegates after a physio-
therapy appointment fol-
lowing a fall on Monday.

“BRIC is just an acro-
nym to catch the eye of the
newspaper reader. They
are totally different coun-
tries, totally different oppor-
tunities, totally different
backgrounds, totally differ-
ent futures,” he said during
the forum aimed at catalys-
ing more tie-ups between
the Commonwealth of Inde-
pendent States and Asia.

He thinks Russia’s enor-
mous resources means it
can afford to “fail and try
again and again”. But a sys-
tem in which “oligarchs
take over state companies
and run them as their little
empires” will not encour-
age all-crucial entrepre-

neurship. “I think Russia
will do well, but it’s not ful-
filling the potential it has,”
Mr Lee said.

“What Russia needs is a
structure that allows it to
make use of these resourc-
es to build a new economy;
not one which is planned
and sluggish but one which
is dynamic, which allows
for entrepreneurs to make
money, create business,
give employment,” he said.

China clearly leads the
BRICs at the moment, build-
ing highways and laying
out bullet trains with great
speed, and demonstrating
its ability to mobilise sheer
numbers of people, Mr Lee

said. And despite recent
bad publicity in the run-up
to the Commonwealth
Games, Mr Lee thinks India
“will be a very powerful
country eventually, though
eventually is some time
more”, given that its rapid
growth is from a lower base
than China’s. As for Brazil,
its “wherewithal to grow
has been seen in its oil and
high-technology develop-
ments too, he said.

One Russian delegate
was curious to know how
world leaders might “make
their people happy, like in
Singapore”.

“What is happiness?”
Mr Lee asked. “There are

pills that make you happy
and pills that make you
sad. If you don’t have pills,
I suppose you try to create
an atmosphere where pres-
sure is not so enormous
that you have to be striving
all the time against your ri-
vals, against other coun-
tries, against other prod-
ucts,” he said.

“MM, are you happy?”
session moderator and RS-
BF executive director
Michael Tay ventured to
ask.

“Sometimes, not all the
time. A person who’s hap-
py all the time, I think, will
make no progress,” said Mr
Lee, drawing applause.

By WINSTON CHAI
CHINESE telecom equip-
ment maker Huawei is dip-
ping its toes in the hotly con-
tested smartphone market
with handsets that promise
to give Singaporeans more
bang for their mobile buck.

This is the first time the
company is making a direct
play for local consumers.

Huawei, ranked 397 on
the Fortune 500 list last
year, has been a long-time
partner of local operators
Singapore Telecom,
StarHub, and M1.

But its local business
has traditionally been an-
chored on products and
services such as switches,
routers, broadband don-
gles, and the upgrading of
cellular networks.

Leading Huawei’s new-
found consumer ambitions
is the Ideos, a smart phone
powered by Google’s latest
Android 2.2 operating sys-
tem (OS).

Android-based handsets
are widely viewed as the
closest contender to the
wildly popular Apple
iPhone. Besides Huawei,
other phone makers such
as HTC, Sony Ericsson, and
Motorola are also backing
the Google OS.

According to Alex Jiang,
president of Huawei’s devic-
es unit in the Asia-Pacific re-
gion, rocketing smartphone
sales in recent years mean

the time is now ripe for the
company to make its hand-
set foray here.

The latest Android re-
lease comes with a range of
upgrades including wire-
less tethering – a feature
that allows users to turn
the phone into a Wi-Fi
hotspot that laptops or tab-
lets can latch on for surfing
and e-mailing.

And instead of having to
pay top dollar, Mr Jiang
hinted at a media briefing
yesterday the handset will
be more affordable than ri-
val smart phones.

He declined to reveal
pricing, but the company is
promoting the Ideos as a
“mass-market” device. Hua-
wei said it is in talks with lo-
cal telcos and pricing could
be released this week.

By ARTHUR LEE
THE Lien Foundation yes-
terday showcased several
colourfully decorated cof-
fins at St Joseph’s Home
and Hospice.

The “Happy Coffins”
campaign is part of the
Foundation’s Life Before
Death initiative that seeks
to highlight the need for bet-
ter care for the dying. It
had earlier invited artists
from the global creative
community of Eyeka to sub-
mit designs. A record 733
entries from 37 countries
came in for this coffin de-
sign competition. Some 75
per cent of the entrants
chose to produce designs
for their own future use.

Three residents – Elsie
Chua, Kitty Fogh and
Magdalene Khoo – had
their first look at their cus-
tomised “Happy Coffins”
yesterday. The artwork
was done by members of
FARM, a local creative arts
society.

Said Lien Foundation
CEO Lee Poh Wah: “We are
turning the coffin from a su-
preme negative symbol of
death into a creative can-
vas for reflection, inspira-
tion and the positive cele-
bration of life. We’d also
like to be a conduit for inter-
ested parties to explore fur-
ther possibilities.”

The artwork ranged
from heart-shaped motifs

containing last messages
from loved ones to even a
Heineken beer bottle.

One design in white with
black letters had the plea,
“Dear God, these are the sig-
natures of those who think
I deserve to be in Heaven”,
accompanied by many sig-
natures.

Another was colourfully
decked out in Egyptian hier-

oglyphics and a big ankh.
The original campaign

idea came from Sister Geral-
dine Tan, administrator of
the Home one year ago. Af-
ter she gently spoke to 10 of
her residents, about half
said they liked the idea.
One even likened it to a fi-
nal gift box.

She added: “This
project, though seemingly

about death and dying, is re-
ally life-giving. It has creat-
ed a non-threatening plat-
form for our residents to
share their lives and talk
about their pre-departure
hopes and wishes.”

Singapore Funeral Serv-
ices director Hoo Hung
Chye said it costs about
$1,000 extra to execute a
nicely designed “Happy Cof-
fin”.

By GENEVIEVE CUA
THE Monetary Authority of Singa-
pore (MAS) yesterday issued its re-
sponse to a consultation paper, which
had formalised rules for exempt fund
managers.

The paper, issued in April, pro-
posed three categories of fund man-
agement companies (FMCs) – “noti-
fied” FMCs which manage up to
S$250 million in assets; licensed A/I
FMCs which serve institutional and
accredited investors; and retail FMCs.

Managers had been relieved when
the consultation paper was issued,
that regulation of hedge funds and
other exempt managers remained re-
latively light.

In the latest response paper, MAS
said that notified FMCs and A/I FMCs
are both allowed to serve institutional
investors. But they should not circum-
vent the clientele class restrictions by
using innovative investment vehicles
to target retail investors. The total
number of clients of notified FMCs
will still be limited to 30, including
qualified investors, institutions and

limited partnership fund structures.
Respondents had questioned

whether employees of the notified
and A/I FMCs are allowed to invest in
funds managed by their employer.
MAS maintains that only employees
who are accredited investors can in-
vest in their company’s funds.

MAS also said that FMCs that
place clients’ monies in proper segre-
gated accounts with third party finan-
cial institutions would generally be
able to meet the proposed custody re-
quirements.

Some respondents had sought
guidance on the level of segregation
and independence expected when
some fund admin functions are per-
formed in-house. MAS said that the
FMCs must be able to “clearly demon-
strate the effectiveness of the segrega-
tion of conflicting functions”. Fund ad-
ministration for private equity funds
may be done in-house as third party
valuations are not readily available.
MAS said: “We note the difficulty in ar-
ranging for PE/VC (venture capital) as-
sets to be independently valued. The

valuation function may be performed
in-house provided that conflicts of in-
terest are adequately mitigated with
proper segregation of duties . . .”

Some respondents had concerns
on the base capital requirement of
$250,000. MAS said that the base ca-
pital is important to ensure continuity
in turbulent markets or operational
shocks. “Given the disparate scope
and scale of business models . . .
FMCs should make a reasonable as-
sessment of the amount of additional
capital buffer required, as part of
their business risk management . . .”

There were also questions on the
basis for computing the operational
risk requirement (ORR). MAS said
that only income or expenses arising
from activities which do not form part
of the firm’s ordinary activities and
which do not recur frequently or regu-
larly may be excluded. It said that the
changes proposed, specifically the
use of a three-year average of gross in-
come and deduction of key expense
items such as staff bonuses, would re-
duce the volatility of the ORR.

Saying ‘goodbye’ to the world happily

By NISHA RAMCHANDANI
THE inaugural Youth Olym-
pic Games (YOG) and Singa-
pore’s two integrated re-
sorts (IRs) helped fuel tour-
ist arrivals in August, ena-
bling an 18 per cent
year-on-year growth to
996,000.

This is the highest
number of arrivals record-
ed for the month of August
and the ninth consecutive
month of record visitor ar-
rivals for Singapore.

According to data re-
leased by the Singapore
Tourism Board (STB) yes-
terday, visitor days came in
at 4.2 million days, rising
20.3 per cent from the cor-
responding month in 2009.

Singapore’s top five visi-

tor-generating markets in
August – Indones ia
(165,000), China (131,000),
Malaysia (76,000), Austral-
ia (68,000) and India
(57,000) – made up about
half of all visitor arrivals for
the month.

“This month’s visitor ar-
rivals can be partly attribut-
ed to the ongoing draw of
the two IRs, the hosting of
the inaugural Youth Olym-
pic Games, and the continu-
ing strength of the Asian
economy,” said STB.

Meanwhile, of the top 15
visitor-generating markets,
14 chalked up positive
year-on-year growth in Au-
gust. The UK was the only
market to see negative
growth, as tourist arrivals
slid 7 per cent to 35,000.

Of the top 15 markets,
China, Thailand and Viet-
nam earned the highest
growth, registering 50.9
per cent, 47.8 per cent and
34 per cent respectively.

The hotel industry also
benefited from the influx of
tourists that month, as
gazetted hotel room reve-
nue shot up 37.1 per cent to
$172 million, compared to
August 2009.

Average occupancy rate
(AOR) climbed 7.6 percent-
age points to 85 per cent
while average room rate
(ARR) jumped 24.7 per cent
to $218. Revenue per avail-
able room (RevPar) in-
creased 36.9 per cent to
$186.

Of the four hotel catego-
ries, economy hotels saw
the biggest leap in AOR as it
climbed 13.6 percentage
points to 85 per cent. The
stronger occupancy also
helped bolster RevPar, ena-
bling economy-tier hotels
to chalk up a 53.8 per cent
jump in RevPar to $91.

In te rms o f ARR,
mid-tier hotels recorded
the largest growth as it shot
up 34.5 per cent to $178.

MAS responds to feedback on fund rules

By LYNN KAN
INFRASTRUCTURE investments
seemed to be a theme at the Russia
Singapore Business Forum (RSBF),
with Singapore companies like lo-
gistics provider CWT, port develop-
er Portek and Keppel Corporation
in the early stages of such projects
in Russia.

These projects, said RSBF panel-
list and Troika Dialog investment
banking managing director Andrei
Sharanov, run contrary to criticism
that RSBF has harvested few fruits
for its five years of labour.

Two of the deals involving CWT
and Portek were brokered by RSBF
director and former ambassador to
Russia Michael Tay.

In one deal, ME Projects and Eu-
roport International – subsidiaries
of CWT and Portek respectively –
signed a memorandum of under-

standing with Russia’s JSC Vlad-
morrybport under which the Singa-
pore-based companies will evalu-
ate the feasibility of transforming
the Far Eastern Vladivostok Sea
Fishery Port into a strategic port
linking the commodity-rich Rus-
sian hinterland to Siberia in a
more significant way.

JSC chairman Alexander Katun-
in said the port now handles
80,000 containers a year, but he
hopes to “triple volumes in the
same area with the technological
and logistics know-how and
strengths from the two compa-
nies”.

CWT chief executive Loi Pok
Yen told BT his company will lend
its expertise on cargo flows. “And
on the marketing side, we’d be
able to contribute a fair bit on con-
tainerised and general cargo.”

Portek chairman Larry Lam
said: “We’ll be able to offer in this
case, agility, quick decision-mak-
ing and our background – which
has been transforming an existing

port very quickly into a modern
container port and, in this case, a
bulk-handling port.”

Under a separate deal, Portek
has signed on to a similar arrange-
ment with Mariel Refinery Group.
Europort International will study
the viability of developing, manag-
ing and owning a port in a new in-
dustrial park in Kaliningrad, which
borders Poland and Lithuania.

If the deal goes through to execu-
tion, it would be Portek’s first at-
tempt at developing a greenfield
port.

The company had previously
said it would stay away from green-
field projects – but Mr Lam sees Ka-
liningrad as an exception. “We feel
there is already good possibility of
realising throughput because of the
so-called ‘captive clients’ in the
park, which makes the project
more attractive,” he told BT.

The 800,000 20-foot equivalent
unit (TEU) container project would
be conducted in phases, said Mari-
el Refinery Group’s deputy chair-
man Mikhail Pevtsaev. Completion

of the first phase should see the
port handle 100,000 TEUs for the
park’s own use, with the remain-
ing capacity used to service neigh-
bouring parks in later phases.

Separately, Mr Sharanov told
BT that Keppel Corporation is
among companies bidding for a
waste management project in St Pe-
tersberg, alongside Austrian con-
struction company Strabag.

Another collaboration involves
Russian nanotechnology corpora-
tion Rusnano, Singapore’s Econom-
ic Development Board and global
investment company 360ip in an
Asian Nanotechnology Fund,
which would have a target capitali-
sation of US$100 million. Singa-
pore-based companies in the fund
would receive grants from EDB of
up to US$20 million.

Meanwhile, Russian-based man-
ufacturer Colos is investing over
US$20 million in building a
high-tech plant in Singapore that
will use new petrochemical technol-
ogy in place of latex to produce con-
doms aimed at the Russian market.

MOU to boost trade
between US & S’pore
THE Singapore Business
Federation (SBF) and the
Export-Import Bank of the
United States (US Ex-Im
Bank) have signed a
memorandum of
understanding to boost
trade in goods and
services between
Singapore and the US. The
deal – signed on Sept 24 in
New York on the sidelines
of the US-Asean summit –
covers the exchange of
information on trade and
business opportunities,
collaboration through
workshops, presentations
and other initiatives to
develop understanding and
foster awareness of mutual
programmes and policies.
The MOU complements the
US-Singapore Free Trade
Agreement signed in 2003.
Facilities provided by US
Ex-Im Bank can help
Singapore buyers purchase
US products and services,
SBF said.

S’pore, Mauritius raise
civil aviation ties
SINGAPORE and Mauritius
signed an air services
agreement yesterday to
strengthen civil aviation
ties. Carriers from the two
countries can operate any
number of cargo services
and up to 14 weekly
passenger services
between them and beyond,
with some restrictions on
destinations in third
countries.

Ninth consecutive
month of record
arrivals partly due
to YOG and IRs: STB

CWT, Portek, Keppel Corp
involved in early
stages of such projects
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Life-giving: (from right) Sister Geraldine Tan, who came up with the ‘Happy Coffins’
campaign idea, Home resident Elsie Chua, and Lien Foundation CEO Lee Poh Wah

RUSSIA-SINGAPORE BUSINESS FORUM

Russian infrastructure a hot spot for firms here

Russia has to encourage entrepreneurship: MM Lee

Huawei taps into
smartphone market

Call to arms: Huawei is
promoting the Ideos as a
‘mass-market’ device

August tourist
arrivals close in
on million mark
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Results of auction of taxable book-entry
Singapore Government Bonds

to be issued on 1 Oct 2010
TenorTenorTenorTenor :::: ApproximatelyApproximatelyApproximatelyApproximately 5555 yearsyearsyearsyears

TotalTotalTotalTotal AmountAmountAmountAmount AllottedAllottedAllottedAllotted :::: SGDSGDSGDSGD 1,600,000,0001,600,000,0001,600,000,0001,600,000,000

AmountAmountAmountAmount AllottedAllottedAllottedAllotted totototo
Non-CompetitiveNon-CompetitiveNon-CompetitiveNon-Competitive ApplicationsApplicationsApplicationsApplications :::: SGDSGDSGDSGD 109,806,000109,806,000109,806,000109,806,000

AmountAmountAmountAmount AllottedAllottedAllottedAllotted totototo MASMASMASMAS :::: NilNilNilNil

TotalTotalTotalTotal AmountAmountAmountAmount AppliedAppliedAppliedApplied :::: SGDSGDSGDSGD 2,937,673,0002,937,673,0002,937,673,0002,937,673,000

CouponCouponCouponCoupon RateRateRateRate :::: 2.875%2.875%2.875%2.875% p.a.p.a.p.a.p.a.

Cut-offCut-offCut-offCut-off YieldYieldYieldYield &&&& PricePricePricePrice :::: 0.90%0.90%0.90%0.90% p.a.p.a.p.a.p.a. andandandand 109.882%109.882%109.882%109.882%

MedianMedianMedianMedian YieldYieldYieldYield &&&& PricePricePricePrice :::: 0.85%0.85%0.85%0.85% p.a.p.a.p.a.p.a. andandandand 110.126%110.126%110.126%110.126%

AverageAverageAverageAverage YieldYieldYieldYield &&&& PricePricePricePrice :::: 0.85%0.85%0.85%0.85% p.a.p.a.p.a.p.a. andandandand 110.126%110.126%110.126%110.126%

%%%% ofofofof CompetitiveCompetitiveCompetitiveCompetitive ApplicationsApplicationsApplicationsApplications
atatatat Cut-offCut-offCut-offCut-off AllottedAllottedAllottedAllotted :::: ApproximatelyApproximatelyApproximatelyApproximately 31%31%31%31%

%%%% ofofofof Non-CompetitiveNon-CompetitiveNon-CompetitiveNon-Competitive
ApplicationsApplicationsApplicationsApplications AllottedAllottedAllottedAllotted :::: 100%100%100%100%

IssueIssueIssueIssue CodeCodeCodeCode :::: N708100SN708100SN708100SN708100S (Reopened)(Reopened)(Reopened)(Reopened)

ISINISINISINISIN CodeCodeCodeCode :::: SG7P27938175SG7P27938175SG7P27938175SG7P27938175

MaturitMaturitMaturitMaturityyyy DateDateDateDate :::: 1111 JJJJuuuulylylyly 2015201520152015
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